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Bahrain Duty Free Shop Complex BSC 

CHAIRMAN’S REPORT 

On behalf of the board of directors of Bahrain Duty Free Shop, I am pleased to present the 
Company’s annual report and financial statements for the year end December 31 2020. I am also 
pleased to report that Bahrain Duty Free achieved positive financial results despite the 
unprecedented challenges faced in 2020 due to the global pandemic. The Company earned a net 
income of BD 2.0 million. 

Financial Performance 

Operating Results 

For the full year 2020, the Company reported Gross Revenues of BD15.5 million representing a 
decrease of 58.7% on last year. This decline in sales was as a direct result in the fall off in 
passengers as the Pandemic took hold in 2020. Gross Profits earned were BD 5.6 million and less 
than last year by 70.2%.  Administration expenses totalled BD5.6 million and decreased by BD7.7m 
or 57.9% compared to prior year. Within these expense savings, Royalty was the biggest contributor 
to the amount of BD5 million. Selling costs also reduced to BD261k a drop of 54.4%. Other income 
declined by BD 678k and this mainly relates to a reduction in Airport advertising. As a result of the 
Covid-19 pandemic, the operating profits in 2020 were BD689k, a decline of 89.3% year on year. 

Investment Results 

Income from all Investment related activities for the year was BD 860k a drop of some 20.5% 
compared to prior year. Within this fall, dividends from Equity held securities fell by 33% to BD909k. 
Property Rental income was BD101k down 32.7% on last year while bank interest grew by BD75k. 
In addition, an impairment charge of BD 530k was taken on our Investment Properties due to the 
continuing downturn in Retail Estate sector. The investment portfolio now totals BD 42.8 million 
compared to BD 44.8 million last year, a decline of 4.5% during the year. Overall movement in the 
Portfolio for 2020 was as follows:- new Investments BD2.2 million, Investment Maturities / sales of 
BD777k, and fair value negative adjustments BD3.0 million. 

Overall Financial Results 

Total net profits of BD 2.0 were achieved in 2020. This represents an overall fall of 73% compared to 
last year. Earnings per share are 14 fils compared with 53 fils for 2019. At December year end, total 
Assets were BD 50.8 million while our total shareholder’s equity stood at BD 47.5 million a decrease 
of 10.3% compared to prior year. 

Operational Performance 

2020 proved to be a very difficult year with the onset of the Covid-19 pandemic in early March. 
During this time our main priority was the welfare and safety of our employees and customers. 
Throughout 2020, the Airport remained open and our staff were ready to assist the few passengers 
that were travelling. Passengers fell sharply in March and continued to fall for the remainder of 2020. 
To combat this, several initiatives were undertaken in response to the downturn in business. Online 
and Airport Staff Sales were expanded in April 2020 and for a period of time in 2020 was the main 
revenue stream of the Company generating BD3.7 million in sales. Many products were attractively 
priced and discounted which again pushed sales both at the Airport and online. These initiatives 
brought in much needed cash which of course ensured the Company was adequately funded with 
working capital. From a cost perspective also, the Company was able to make savings in 2020 of BD 
2 million. The main savings were salaries BD958k, management fees BD738k, Utilities BD117k and 
other expenses of BD110k. Government grants totalling BD531k were generously received from the 
Government in support for the impact of the pandemic. 



Bahrain Duty Free Shop Complex BSC 

Proposed Appropriations 

Based on the financial results, the Board of Directors has recommended for the approval of 
Shareholders at the upcoming Annual General Meeting, a full year cash dividend of 25  fils per 
share.  

On behalf of my colleagues on the Board, may I extend my sincere gratitude and appreciation to His 
Majesty King Hamad bin Isa Al Khalifa and His Royal Highness Prince Salman bin Hamad Al Khalifa, 
Crown Prince, Prime Minister & Deputy Supreme Commander for their continuing support. 

Thank you to our Shareholders, Stakeholders, Teams and Customers 

To our shareholders’ I thank you for the continued confidence placed in the Board. I also extend my 
gratitude to the staff and management of Bahrain Duty Free for their loyalty and support. My sincere 
thanks also to Bahrain Airport Company and Civil Aviation Authority for their guidance, support and 
assistance at the airport. I thank also the other concerned bodies whose objectives are to promote 
and market Bahrain International Airport. A final thank you to all our customers for their continued 
patronage and for choosing to shop at Bahrain Duty Free. 

New Joint Venture 

As we begin the year 2021, we are delighted to be part of a new joint venture with Gulf Air Group 
Holding BSC our new partner with the formation Bahrain Duty Free Company W.L.L.. This heralds a 
new beginning of duty free services in the new world class Bahrain International airport. We are 
confident that this represents a new era in travelling and shopping experience for all passengers who 
visit the new Airport Terminal. 

Farouk Yousuf Almoayyed 
Chairman 

23 February 2021 











BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

STATEMENT OF FINANCIAL POSITION 
as at 31 December 2020 (Bahraini dinars '000s)

note 2020 2019

ASSETS

Property and equipment 4 -   74 
Investment properties 5 9,998              10,745 
Equity-accounted investees 6 4,568 4,350 
Investment securities 7              28,217              29,774 
Other assets 8 -   1,866 

Total non-current assets              42,783              46,809 

Inventories 9 5,015 5,339 
Trade and other receivables 10 1,266 2,448 
Cash and bank balances 11 1,620 7,242 

7,901              15,029 
Assets held-for-sale 4 95 149 
Total current assets 7,996              15,178 

Total assets              50,779              61,987 

EQUITY AND LIABILITIES
Equity

Share capital 12              14,227              14,227 
Share premium 1,953 1,953 
Statutory reserve 7,114 7,114 
Charity reserve 666 772 
Fair value reserve 4,851 7,856 
Retained earnings              18,675              20,996 

Total equity              47,486              52,918 

Liabilities

Employees’ benefits 13 442 546 
Trade and other payables 14 1,783 4,113 
Royalty payable 15 1,068 4,410 

Total current liabilities 3,293 9,069 

Total equity and liabilities              50,779              61,987 

Farouk Yousuf Almoayyed
Chairman

The financial statements were approved by the Board of Directors on 23 February 2021 and signed on its behalf by:

The accompanying notes 1 to 28 are an integral part of these financial statements.

Board member & Managing Director
Abdulla Buhindi
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

STATEMENT OF PROFIT OR LOSS
for the year ended 31 December 2020 (Bahraini dinars '000s)

note 2020 2019

Revenue 16 15,533            37,605            
Cost of sales (9,974)             (18,965)           

Gross profit 5,559              18,640            

Other income, net 17 998 1,676 
Administrative expenses 18 (5,607)             (13,328)           
Selling expenses (261) (572) 

Operating profit 689 6,416              

Interest income 193 118 
Income from investment securities 19 909 1,358              
Income from investment properties, net 101 150 
Government grant 531 - 
Finance costs (9) - 
Impairment (loss)/reversal on financial assets, net (30) 12 
Impairment on assets held-for-sale (54) - 
Impairment on investment property 5 (530) (616) 
Share of profit of equity-accounted investees 6 217 60 

Profit for the year 2,017              7,498              

Basic and diluted earnings per share (in fils) 22 14 53

The accompanying notes 1 to 28 are an integral part of these financial statements.

Board member & Managing Director
Farouk Yousuf Almoayyed

Chairman
Abdulla Buhindi

The Company’s duty-free operations has ended on closure of the current terminal at Bahrain International Airport and 
opening of the new airport on 28 January 2021 (refer note 1).
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December 2020 (Bahraini dinars '000s)

2020 2019

Profit for the year 2,017              7,498              

Other comprehensive income
Items that will not be reclassified to profit or loss:
Equity investments at FVOCI - net change in fair value (2,932)             1,411              

Total other comprehensive income (2,932)             1,411 

Total comprehensive income for the year (915) 8,909 

The accompanying notes 1 to 28 are an integral part of these financial statements.
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

for the year ended 31 December 2020 (Bahraini dinars '000s)

Share capital Share 
Premium

Statutory 
reserve

Charity 
reserve

 Fair value 
reserve

Retained 
earnings Total equity

            14,227 1,953 7,114 772 7,856             20,996             52,918 

-                       -   -                       -   -   2,017 2,017 

-                       -   -                       -                (2,932) -                (2,932)
-                       -   -                       -     (73) 73 -   

-                       -   -                       -   (3,005)             73              (2,932)

-                       -   -                       -   (3,005)                           2,090 (915)

-                       -   -                       -   -                (4,261)              (4,261)
-                       -   -   (256) -                       -    (256)
-                       -   -   150 -   (150) - 

14,227            1,953              7,114              666 4,851              18,675            47,486            

2020

At 1 January 2020
Comprehensive income for the year:
Profit for the year

Other comprehensive income
Items that will not be reclassified to profit or loss:
Equity investments at FVOCI - net change in fair value
Transferred to retained earnings on sale of equity investments

Total other comprehensive income

Total comprehensive income for the year

Final dividend declared for 2019
Charity utilised during 2020
Charity contributions approved for 2019

At 31 December 2020

The accompanying notes 1 to 28 are an integral part of these financial statements.

STATEMENT OF CHANGES IN EQUITY 
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

for the year ended 31 December 2020 (continued) (Bahraini dinars '000s)

Share capital Share Premium Statutory 
reserve Charity reserve  Fair value 

reserve
Retained 
earnings Total

            14,227 1,953 7,114 738 6,936             20,280             51,248 

-                       -   -                       -   -   7,498 7,498 

-                       -   -                       -   1,411 -   1,411 
-                       -   -                       -    (491) 491 -   

-                       -   -                       -   920 491 1,411 

-                       -   -                       -   920 7,989 8,909 

-                       -   -                       -   -                (4,268)              (4,268)
-                       -   -                       -   -                (2,856)              (2,856)
-                       -   -   (115) -                       -    (115)
-                       -   -   149 -   (149) -   

            14,227 1,953 7,114 772 7,856             20,996             52,918 

2019

At 1 January 2019
Comprehensive income for the year:
Profit for the year

Other comprehensive income
Items that will not be reclassified to profit or loss:
Equity investments at FVOCI - net change in fair value
Transferred to retained earnings on sale of equity investments

Total other comprehensive income

Total comprehensive income for the year

Final dividend declared for 2018
Interim dividend paid for 2019
Charity utilised during 2019
Charity contributions approved for 2018

At 31 December 2019

The accompanying notes 1 to 28 are an integral part of these financial statements.

STATEMENT OF CHANGES IN EQUITY 
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

STATEMENT OF CASH FLOWS
for the year ended 31 December 2020 (Bahraini dinars '000s)

note 2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from customers              15,521              37,415 
Other receipts 1,754 2,195 

             17,275              39,610 

Payments for purchases            (11,230)            (19,722)
Payments for other operating expenses              (3,526)              (5,722)
Payments for management fees (468)              (1,077)
Payments for royalty 15                  (4,511)              (5,065)
Directors’ remuneration paid (130) (130)
Taxes paid (377) (250)
Payment to charities (256) (115)

           (20,498)            (32,081)

Net cash (used) in / generated from operating activities              (3,223) 7,529 

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 226 306 
Dividend income received 827 1,157 

487 313 
Dividends received from associate 214 -   
Acquisition of property and equipment, net (4) (33)
Acquisition of investment property -   (71)
Bank deposit 2,002 1,128 
Proceeds from redemption/partial redemption of debt 
securities 380 -   

Proceeds from sale of investment at FVTOCI 122 1,163 
Acquisition of investments at FVTOCI (230) (143)
Advances for investments at FVTOCI -                (1,023)
Proceed received from investments at FVTPL, net 322 86 
Income received from investments at FVTPL 39 40 
Investment in joint venture (215)              (1,808)

Net cash from investing activities 4,170 1,115 

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid              (4,568)              (7,877)

Net cash used in financing activities              (4,568)              (7,877)

             (3,621) 767 
Cash and cash equivalents at 1 January 5,242 4,475 

Cash and cash equivalents at 31 December 11 1,621 5,242 

The accompanying notes 1 to 28 are an integral part of these financial statements.

Rental income received from investment property - net

Net (decrease)/ increase in cash and cash equivalents during the year
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Bahrain Duty Free Shop Complex BSC 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini dinars 
1 REPORTING ENTITY 

Bahrain Duty Free Shop Complex BSC (the “Company”) is a Bahrain Joint Stock Company registered 
under commercial registration number 23509 on 15 July 1990 and listed on the Bahrain Bourse. The 
Company operates shops within Bahrain International Airport, Khalifa Port and Gulf Air Inflight under a 
concession agreement from the Government of Bahrain. The Company’s duty-free operations under 
the current concession agreement was terminated on closure of the current Bahrain International Airport 
and opening of new airport on 28 January 2021. 

Bahrain Duty Free Co WLL (“BDFC”), a Bahraini incorporated company, 55% owned by the Company 
and 45% owned by Gulf Air Group Holding BSC (c), a company owned by the Government of Bahrain, 
has won the new concession from the Government of Bahrain to operate the duty free business in the 
new Bahrain international airport. BDFC operates as a joint venture by virtue of a shareholders’ 
agreement whereby both parties agreed to have joint control. 

2 BASIS OF PREPARATION 

a) Statement of compliance
The financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) and in conformity with the Commercial Companies Law.

Going concern basis of accounting 
With expiry of the current concession agreement on the opening of the new airport on 28 January 2021, 
the Company will no longer continue its duty-free services. These services generated an operating profit 
of BD 689 thousand in 2020 (2019: BD 6,416 thousand). However, the Company will continue as a 
going concern and shall derive income from its investment related activities including its 55% share of 
profit of the equity accounted joint venture, BDFC. Accordingly, the financial statements have been 
prepared on going concern basis. 

The Board of directors continue to be confident that the Company will continue in operation for at least 
the next 12 months and the going concern basis of accounting is appropriate, refer to note 24 (b) and 
note 27.  

b) Basis of measurement
The financial statements have been prepared under the historical cost convention except for
investments at fair value though other comprehensive income (FVOCI) and fair value through profit and
loss (FVTPL), which are stated at fair value.

c) Functional and presentation currency
These financial statements are presented in Bahraini Dinar, which is also the Company’s functional
currency. Unless otherwise stated, all financial information presented has been rounded off to the
nearest Dinar.

d) Use of estimates and judgments
The preparation of these financial statements in conformity with IFRS requires management to make
estimates and judgements that affect the application of accounting policies and the reported amounts
of assets, liabilities, income and expenses. Actual results may differ from these estimates.

The Company makes estimates and assumptions that affect the reported amounts of assets and 
liabilities within the next financial year. The estimates and underlying assumptions are reviewed on an  
ongoing basis based on historical experience and other factors, including expectation of future events 
that are believed to be reasonable under the circumstances. Revisions to accounting estimates are 
recognised in the period in which the estimates are revised, if the revision affects only that period or in 
the period of the revision and any future period, if the revision affects both current and future periods. 

14



Bahrain Duty Free Shop Complex BSC 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini dinars 
2 BASIS OF PREPARATION (continued) 

(i) Impairment of inventories
The Company reviews the carrying amounts of inventory at each reporting date to determine whether
the inventories have been impaired. The Company identifies the inventories which have been impaired
based on the age of the inventory and their estimate of the future demand for the inventory. If any
impairment indication exists, the inventories recoverable amount is estimated based on past experience
relating to disposal of such inventory.

(ii) Classification of financial assets
In the process of applying the Company’s accounting policies, management decides on acquisition of
an investment whether it should be classified as investments carried at fair value through profit or loss
or investments carried at fair value through other comprehensive income or investments carried at
amortised cost. The classification of each investment reflects Company’s business model in relation to
each investment and is subject to different accounting treatments based on such classification.

(iii) Impairment of financial assets
At each reporting date, the Company assesses whether financial assets carried at amortised cost are
credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred. Debt securities and
other financial assets measured at amortized cost are assessed for impairment using the expected
credit loss model.

(iv) Valuation of unquoted equity securities
Fair value measurement techniques are used to value unquoted equity investments. Detailed
discussions of the fair value measurement techniques are included in note 3e (iv) and note 24 (e).

(v) Impairment of investment property
The Company conducts impairment assessment of investment property on an annual basis using
external independent property valuers to value the property. The fair value is determined based on the
market value of the property by using sales comparison approach and/or income capitalization method
considering its current physical condition (refer note 3(d), 3 (h) and note 5).

e) New standards, amendments and interpretations effective from 1 January 2020
There are no new standards, amendments to the standards, which became effective as of 1 January
2020, that were relevant and material to the Company.

f) New standards, amendments and interpretations issued but not yet effective
A number of new standards and amendments to standards are effective for annual periods beginning
after 1 January 2021 and earlier application is permitted; however; the Company has not early applied
the following new or amended standards in preparing these financial statements.

The following standards are not expected to have a material impact on the  Company’s financial 
statements in the period of initial application. 

i. Classification of liabilities as current or non-current (Amendments to IAS 1).
Under existing IAS 1 requirements, companies classify a liability as current when they do not have an
unconditional ‘right to defer’ settlement of the liability for at least twelve months after the end of the
reporting period. As part of its amendments, the requirement for a right to be unconditional has been
removed and instead, now requires that a right to defer settlement must have substance and exist at
the end of the reporting period. This assessment may require management to exercise interpretive
judgement.

15



Bahrain Duty Free Shop Complex BSC 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini dinars 
2 BASIS OF PREPARATION (continued) 

Further, ‘a right to defer’ exists only if the company complies with conditions specified in the loan 
agreement at the end of the reporting period, even if the lender does not test compliance until a later 
date. This new requirement may change how companies classify rollover facilities, with some becoming 
non-current.  

The amendments state that settlement of a liability includes transferring a company’s own equity 
instruments to the counterparty. When classifying liabilities as current or non-current  a company can 
ignore only those conversion options that are recognized as equity. Therefore, companies may need to 
reassess the classification of liabilities that can be settled by the transfer of the company’s own equity 
instruments – e.g. convertible debt.   

The amendments are effective for annual reporting periods beginning on or after 1 January 2023. 

3 SIGNIFICANT ACCOUNTING POLICIES 

The significant accounting polices applied in the preparation of these financial statements are set out 
below. These accounting policies have been consistently applied by the Company and are consistent 
with those used in the previous year.  

a) Equity-accounted investees
The Company’s interests in equity-accounted investees comprise interests in associate and joint
venture. Associates are those entities in which the Company has significant influence, but not control
or joint control, over the financial and operating policies. A joint venture is an arrangement in which the
Company has joint control, whereby the Company has rights to the net assets of the arrangement,
rather than rights to its assets and obligations for its liabilities.

Interests in associate and joint venture are accounted for using equity method. They are initially 
recognised at cost, which includes transaction costs. Subsequent to initial recognition, the financial 
statements include the Company’s share of profit or loss and other comprehensive income of equity-
accounted investees, until the date on which significant influence or joint control ceases. 

When the Company’s share of losses exceeds its interest in an equity-accounted investee, the 
Company’s carrying amount is reduced to nil and recognition of further losses is discontinued except to 
the extent that the Company has incurred legal or constructive obligations or made payments on behalf 
of the equity-accounted investee. Dividend received from the equity-accounted investee is recognised 
as a reduction in the carrying amount of the investment.   

b) Foreign currency translation
The transactions in foreign currencies are translated into the functional currency at the exchange rates
at the date of the transactions. Monetary assets and liabilities denominated in foreign currencies at the
reporting date are translated into functional currency at exchange rate prevailing at that date. The
foreign currency gain or loss on monetary items is the difference between cost in the functional currency
at the beginning of the year, adjusted for effective interest and payments during the year and the
amortised cost in foreign currency translated at the exchange rate at the end of the year.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value 
are retranslated to the functional currency at the exchange rate at the date the fair value was 
determined. Non-monetary items in a foreign currency that are measured in terms of historical cost are 
translated using the exchange rate at the date of the transaction. Foreign currency differences arising 
on retranslation are recognised in profit or loss, except for differences arising on the translation of equity 
investments designated as at FVOCI which are recognised in other comprehensive income. 
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Bahrain Duty Free Shop Complex BSC 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini dinars 
3    SIGNIFICANT ACCOUNTING POLICIES (continued) 

c) Inventories
Inventories are stated at the lower of cost and net realisable value. Net realisable value is the estimated
selling price in the ordinary course of business less estimated selling expenses. The cost of inventory
is based on the weighted average basis. The cost includes expenditure incurred in acquiring the
inventories and bringing them to their existing location and condition.

d) Investment property
Investment properties are those which are held by the Company to earn rental income or for capital
appreciation or both. Investment properties are carried at cost less accumulated depreciation and any
impairment losses. Depreciation is calculated on cost by the straight-line method at annual rates which
are intended to write off the cost of the investment property over their estimated useful lives of 20-40
years. Any gain or loss on disposal of investment property (calculated as the difference between the
net proceeds from the disposal and the carrying amount of the property) is recognized in profit or loss
in the period in which it arises. Land is not depreciated.

Rental income from investment property is recognised on a straight-line basis over the term of the lease. 

e) Financial instruments
(i) Recognition and initial measurement
Trade receivables are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at FVTPL, 
transaction costs that are directly attributable to its acquisition or issue. 

(ii) Classification and subsequent measurement
Financial instruments
On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI; or FVTPL.

The Company classifies its financial liabilities at amortised cost. 

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes 
its business model for managing financial assets, in which case all affected financial assets are 
reclassified on the first day of the first reporting period following the change in the business model. 

A financial asset is measured at amortised cost if it meets both of the following conditions and is not 
designated as at FVTPL: 

- it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not 
designated as at FVTPL: 

- it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
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Bahrain Duty Free Shop Complex BSC 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini dinars 
3    SIGNIFICANT ACCOUNTING POLICIES (continued) 

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably 
elect to present subsequent changes in the investment’s fair value in OCI. This election is made on an 
investment-by-investment basis. 

All financial assets not classified as measured at amortised cost or FVOCI as described above are 
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset 
that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if 
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise. 

Financial assets – Business model assessment: 
The Company makes an assessment of the objective of the business model in which a financial asset 
is held at a portfolio level because this best reflects the way the business is managed and information 
is provided to management. 

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair 
value basis are measured at FVTPL. 

Financial assets – Assessment whether contractual cash flows are solely payments of principal and 
interest: 
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on 
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit 
risk associated with the principal amount outstanding during a particular period of time and for other 
basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin. 

In assessing whether the contractual cash flows are solely payments of principal and interest, the 
Company considers the contractual terms of the instrument. This includes assessing whether the 
financial asset contains a contractual term that could change the timing or amount of contractual cash 
flows such that it would not meet this condition. In making this assessment, the Company considers: 

- contingent events that would change the amount or timing of cash flows;
- terms that may adjust the contractual coupon rate, including variable-rate features;
- prepayment and extension features; and
- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse

features).

Financial assets – Subsequent measurement and gains and losses:  

The following accounting policies apply to the subsequent measurement of financial assets; 

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and 
losses, including any interest or dividend income, are recognised in 
profit or loss. 

Financial assets at 
amortised cost 

These assets are subsequently measured at amortised cost using the 
effective interest method. The amortised cost is reduced by 
impairment losses. Interest income, foreign exchange gains and 
losses and impairment are recognised in profit or loss. Any gain or 
loss on derecognition is recognized in profit or loss. 

Equity investments at 
FVOCI 

These assets are subsequently measured at fair value. Dividends are 
recognised as income in profit or loss unless the dividend clearly 
represents a recovery of part of the cost of the investment. Other net 
gains and losses are recognised in OCI and are never reclassified to 
profit or loss. 
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Bahrain Duty Free Shop Complex BSC 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini dinars 
3 SIGNIFICANT ACCOUNTING POLICIES (continued) 

(iii) Derecognition
The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and it does not retain control of the financial asset. Any interest in transferred financial assets that
qualify for de-recognition that is created or retained by the Company is recognised as a separate asset
or liability.

The Company derecognises a financial liability when its contractual obligations are discharged, 
cancelled, or expire. 

Financial assets and financials liabilities are offset and the net amount presented in the statement of 
the financial position when, and only when, the Company has the legal right to offset the amounts and 
intends either to settle them on a net basis or to realise the assets and settle the liability simultaneously. 

(iv) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Company has access at that date. The fair value of a liability
reflects its non-performance risk.

When available, the Company measures the fair value of an instrument using the quoted price in an 
active market for that instrument. A market is regarded as active if transactions for the asset or liability 
take place with sufficient frequency and volume to provide pricing information on an ongoing basis. 

If there is no quoted price in an active market, then the Company uses valuation techniques that 
maximise the use of relevant observable inputs and minimise the use of unobservable inputs. These 
include disclosed discounted cash flows, price earning multiples and recent transaction. The chosen 
valuation technique incorporates all of the factors that market participants would take into account in 
pricing a transaction. 

(v) Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company currently has a legally enforceable right to set off
the amounts and it intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

(vi) Impairment of financial assets
Credit-impaired financial assets
At each reporting date, the Company assesses whether financial assets carried at amortised cost are
credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data: 
‐ significant financial difficulty of the borrower or issuer; 
‐ a breach of contract such as a default or being more than 90 days past due; 
‐ it is probable that the borrower will enter bankruptcy or other financial reorganisation; or 
‐ the disappearance of an active market for a security because of financial difficulties. 

Presentation of allowance for ECL in the statement of financial position 
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying 
amount of the assets. 
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Bahrain Duty Free Shop Complex BSC 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini dinars 
3 SIGNIFICANT ACCOUNTING POLICIES (continued) 

f) Employees benefits

Short-term employee benefits 
Short-term employee benefits are expensed as the related service is provided. 

End of Service benefits 
Pension rights (and other social benefits) for Bahraini employees are covered by the General 
Organisation for Social Insurance scheme to which employees and employers contribute monthly on a 
fixed-percentage-of-salaries basis. The Company’s share of contributions to this scheme, which is a 
defined contribution scheme under IAS 19 – Employee Benefits, is recognised as an expense in the 
profit or loss. 

Expatriate employees are entitled to leaving indemnities payable under the Bahraini Labour Law for the 
Private Sector, based on length of service and final remuneration. Provision for this, which is sunfunded 
and which represents a defined benefit plan under IAS 19 – Employee Benefits, has been made by 
calculating the notional liability had all employees left at the reporting date. The charge for the year is 
recognised as an expense in the profit or loss. 

g) Provisions
A provision is recognised in the statement of financial position when the Company has a legal or
constructive obligation as a result of a past event and it is probable that an outflow of economic benefits
will be required to settle the obligation.

h) Impairment of non-financial assets
The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, the asset's
recoverable amount is estimated. The recoverable amount of an asset is the greater of its value in use
and its fair value less costs of disposal. Value in use is based on the estimated future cash flows,
discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. An impairment loss is recognised
whenever the carrying amount of an asset exceeds its estimated recoverable amount. All impairment
losses are recognised in the profit or loss. An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.

i) Statutory reserve
In accordance with Commercial Companies Law, the Company is required to appropriate 10 percent of
the net profit to a statutory reserve, which is normally distributable only on dissolution. Appropriations
may cease when the reserve reaches 50% of the share capital.

j) Dividends
Dividends are recognised as a liability in the period in which they are declared.

k) Revenue recognition
The Company generates revenue primarily from the sale of goods at the duty free to its customers.
Other sources of revenue include commission on consignment goods and advertisement income from
suppliers.

Revenue from sale of goods 
Revenue is measured based on the consideration specified in a contract with a customer. The Company 
recognises revenue when it transfers control over a good or service to a customer. Customers obtain 
control when the goods are delivered to them at the duty free shop. Invoices are generated at that point 
in time and consideration collected over the counter. Revenue is recorded net of returns and discounts. 
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Bahrain Duty Free Shop Complex BSC 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 31 December 2020 Bahraini dinars 
3 SIGNIFICANT ACCOUNTING POLICIES (continued) 

The contracts permit the customer to return an item. Returned goods are exchanged only for new goods 
– i.e. no cash refunds are offered. For such contracts, revenue is recognised to the extent that it is
highly probable that a significant reversal in the amount of cumulative revenue recognised will not occur. 

Commissions – if the Company acts in the capacity of an agent rather than as the principal in 
transaction, then revenue recognised is the net amount of commission made by the Company. 

Advertisement income - is recognized from suppliers for advertising their products in the premises 
operated by the Company over the period of the contracts.  

l) Finance income
Interest income on bank deposits is recognised on effective interest rate basis. Dividend income is
recognized when the right to receive the dividend is established.

m) Trade and other receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
less provision for impairment.

n) Trade and other payables
These amounts represent liabilities for goods and services provided to the Company prior to the end of
the financial year which are unpaid. They are recognised initially at their fair value and subsequently
measured at amortised cost.

o) Government grant
Government grant are recognised in profit or loss on a systematic basis over the periods in which the
company recognizes expenses for which grants are intended to compensate. In the case of grants
related to assets, requires setting up a grant as deferred income or deducting it from the carrying
amount of the asset.

p) Royalty
Royalty expense is computed in line with the concession agreement as a percentage of the revenue
earned and is recognized as an operating expense in the profit or loss, in the period it is incurred.
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

for the year ended 31 December 2020 (Bahraini dinars '000s)

4 PROPERTY AND EQUIPMENT
Leasehold 
buildings

Leasehold 
improvements

Furnitures and 
Fixtures

Computer, other 
equipment & vehicles

Capital work in 
progress Total

Cost
1 January 2020  1,516  2,645  155  888  -  5,204 
Additions  - -   - -   4  4 
Transfers  - -   1  1  (2)  -  
Disposals / write-off  - -    (1)  -  (2)  (3)

31 December 2020  1,516  2,645  155  889  -  5,205 

Depreciation
1 January 2020  (1,516)  (2,618)  (153)  (843)  -  (5,130)
Charge for the year  -  (27)  (3)  (46)  -  (76)
Disposals / write-off  - -   1  - -   1 

31 December 2020  (1,516)  (2,645)  (155)  (889)  -  (5,205)

Net book value at 31 December 2020  - -   - -   - -  

Transferred to Assets held-for-sale -  -  -  -  -  -  

Net book value at 31 December 2020 -  -  -  -  -  -  

NOTES TO THE FINANCIAL STATEMENTS

The Company’s duty-free operations under the concession agreement of the current Bahrain International Airport has ended on 28 January 2021. Owing to this, some of the property and equipment 
has been held-for-sale. Property and equipment of BD 95 thousands have been disclosed as Assets held-for-sale in the statement of financial position at 31 December 2020. 
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

for the year ended 31 December 2020 (Bahraini dinars '000s)
NOTES TO THE FINANCIAL STATEMENTS

4 PROPERTY AND EQUIPMENT (continued)

Leasehold 
buildings

 Leasehold 
improvements 

Furnitures and 
Fixtures

Computer, other 
equipment & vehicles

Capital work in 
progress Total

Cost
1 January 2019  1,516  2,864  197  998  39  5,614 
Additions  - -   - -   34  34 
Transfers  -  5  10  51  (66)  -  
Disposals / write-off  -  (224)  (52)  (161)  (7)  (444)

31 December 2019  1,516  2,645  155  888  -  5,204 

Depreciation
1 January 2019  (1,345)  (2,124)  (133)  (867)  -  (4,469)
Charge for the year  (171)  (494)  (56)  (70)  -  (791)
Disposals / write-off  - -   36  94  -  130 

31 December 2019  (1,516)  (2,618)  (153)  (843)  -  (5,130)

Net book value at 31 December 2019  -  27  2  45  -  74 

Transferred to Assets held-for-sale -  82  16  51  -   149 

Properties used by the Company

 Address  Area  Existing use  Tenure  Average age of 
property 

 Present 
carrying value 

 Bahrain Airport  3,300 sq. mtr.  Business  25 years lease agreement  25 years  - 

Property

Shop building
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2020 (Bahraini dinars '000s)

5  INVESTMENT PROPERTIES
2020 2019

At 1 January  10,745  10,808 
Additions during the year  -  771 
Depreciation for the year  (217)  (218)
Impairment during the year  (530)  (616)
At 31 December

 9,998  10,745 

6 EQUITY-ACCOUNTED INVESTEES

BDFC BIADCO Total BDFC BIADCO Total
Opening balance 1 January  4,177 173  4,350   2,341 142  2,483  
Additions during the year  215 - 215  1,807 - 1,807 
Share of (loss)/profits (51) 268 217  29 31  60  
Dividends received - (214) (214) - -  -  

Closing balance 31 December  4,341  227  4,568  4,177  173  4,350 

(1) Bahrain Duty Free Company WLL is a duty free retailer and will operate in the new terminal of Bahrain International Airport on opening of the terminal.
(2) Bahrain International Airport Development Company is a warehouse facility service provider which provides bonded and non-bonded warehouse facilities.

Investment properties comprises freehold plots of vacant land, office property, commercial shops and residential property leased to third parties.Residential properties include furniture & fixtures 
with net book value of BD 45 thousand (2019: BD 89 thousand).
The fair value of investment property was determined by an external, independent property valuer, having appropriate recognised professional qualifications and recent experience in the location 
and category of the property being valued. The independent valuer provides the fair value of the Company’s investment property once a year. The valuation technique used and the fair value 
hierarchy is as below:

2020 2019

Measurement method

Equity Method

Property
Freehold plots of vacant land
Office building
Residential apartments
Commerial shops

Bahrain Duty Free Company WLL
Equity Method

Set out below are the associates and joint ventures of the Company as at 31 December 2020 which, in the opinion of the directors, are material to the Company.The entities listed below have 
share capital consisting solely of ordinary shares, which are held directly by the Company.The country of incorporation or registration is also their principal place of business, and the proportion 
of ownership interest is the same as the proportion of voting rights held.

 Place of business/ country of 
incorporation Nature of relationship

Joint Venture(1)
Associate(2)

Kingdom of Bahrain
Kingdom of Bahrain

% of ownership interest
2019Name of entity

55%
25%25%

55%
2020

Bahrain International Airport 

Fair value hierarchy
Level 2
Level 3
Level 2
Level 2

 Valuation technique 
 Sales comparison 
 Income capitalisation 
 Sales comparison 
 Sales comparison 

24



BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

for the year ended 31 December 2020 (Bahraini dinars '000s)

6 EQUITY-ACCOUNTED INVESTEES (continued)

Summarised financial information for associate and joint venture

Summarised financial information 2020 2019 2020 2019

Current assets
Cash and cash equivalents 2,950   5,772 * *
Other current assets 192   19 * *

Total current assets 3,142   5,791 784  274  
Non-current assets 5,045   1,825 89  267  
Current liabilities (295) (21) (167) (48) 

Net assets 7,892   7,595 706  493  

Reconciliation to carrying amounts:
Opening net assets 1 January 7,595   4,256 493  369  
Additions during the year 382   3,286 -  -  
Other adjustments 9   - 
Profit/(loss) for the year (93) 53 1,071  124  
Dividends paid - - (856)  -  

Closing net assets 7,893   7,595 708  493  

Company’s share in % 55% 55% 25% 25%
Company share 4,341  4,177  177  123  
Goodwill  - -  50  50  

Carrying amount  4,341  4,177 227  173  

* Shading indicates disclosures that are not required for investments in associate

Summarised statement of comprehensive income 2020 2019 2020 2019

Interest income 62   140 * *
Profit from continuing operations (93) 53 126  126  

(Loss) / Profit for the year (93) 53 1,071  124  

Total comprehensive income (93) 53 1,071  124  

Dividends received from associate and joint venture  - -  (214)  -  

* Shading indicates disclosures that are not required for investments in associates

NOTES TO THE FINANCIAL STATEMENTS

BDFC BIADCO

The tables below provide summarised financial information for the joint venture and associate. The information disclosed reflects the 
amounts presented in the financial statements of the relevant associate and joint venture and not the Company's share of those 
amounts.

BDFC BIADCO
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

for the year ended 31 December 2020 (Bahraini dinars '000s)

7 INVESMENT SECURITIES
2020 2019

Quoted equity securities at FVTOCI  18,028  19,190 
Unquoted equity securities at FVTOCI  6,907  6,701 
Debt securities at amortised cost (net of ECL)  2,153  2,564 
Funds at FVTPL  1,129  1,319 

 28,217  29,774 

8 OTHER ASSETS
2020 2019

Advance for investments  -  1,866 

 -  1,866 

9 INVENTORIES
2020 2019

Inventories on hand  5,317  5,428 
Less: Impairment allowance  (302)  (89)

 5,015  5,339 

Movement on impairment allowance on inventories:
2020 2019

At 1 January  89  139 
Charge/(reversal)  for the year  213  (50)

At 31 December  302  89 

10 TRADE AND OTHER RECEIVABLES
2020 2019

Related party receivables (note 20)  18  205 
Prepayments  508  521 
Other income receivable  179  576 
Trade receivables  221  281 
Interest receivable  55  67 
Rent receivable  19  119 
Dividend receivable  -  39 
Other receivables  266  643 

 1,266  2,451 
Less: Impairment allowance  -  (3)

 1,266  2,448 

NOTES TO THE FINANCIAL STATEMENTS
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

for the year ended 31 December 2020 (Bahraini dinars '000s)
NOTES TO THE FINANCIAL STATEMENTS

11 CASH AND BANK BALANCES
2020 2019

Bank deposits  -  2,000 
Bank balances  1,557  5,135 
Cash in hand  64  107 
Less: expected credit loss provision  (1)  (1)

Cash and bank balances in the statement of financial position  1,620  7,242 
Bank deposits with original maturity more than 3 months  -  (2,000)

Cash and cash equivalents in the statement of cash flows  1,620  5,242 

12 SHARE CAPITAL
2020 2019

 14,227  14,227 

Share holding 
%

Global Express 8.1%
Esterad Investment Company B.S.C 6.5%
Rouben's Stores W.L.L. 4.9%
Farooq Yusuf Khalil Almoayyed 4.7%
Bahrain Maritime & Mercantile Intl. Co. 3.0%

(iii) The following is a distribution schedule of equity shares setting out the number of holders:

% of total 
issued shares

25.3%
60.1%
14.6%
100%

None of these shareholders have more than 10% of the outstanding shares. 
*Expressed as a percentage of total issued and fully paid shares of the Company.

13 EMPLOYEE BENEFITS

2020 2019

At 1 January  546  472 
Charge for the year  76  124 
Paid during the year  (180)  (50)

At 31 December  442  546 

142,272   607 

(iv) Total number of shares owned by the directors of the Company as at 31 December 2020 was 15,547,121 shares
(2019:15,438,648 shares).

(ii) The Company has only one class of equity shares and the holders of these shares have equal voting rights.

Categories* Number of shares 
(thousands)

Number of 
equity holders

5% up to less than 10% 20,714   2 
85,541   33 

Less than 1% 36,017   572 
1% up to less than 5%

Authorised share capital / issued and fully paid up
142,271,938 (2019: 142,271,938) share of 100 fils each

(i) Names and nationalities of the major equity holders and the number of equity shares held:

 4,299 

Name

Bahraini  6,908 

Bahraini

 11,514 
 9,200 

 6,729 

Number of 
shares '000

Bahraini
Bahraini

Bahraini

Nationality
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

for the year ended 31 December 2020 (Bahraini dinars '000s)
NOTES TO THE FINANCIAL STATEMENTS

14 TRADE AND OTHER PAYABLES

2020 2019

Trade payables  1,026  1,679 
Unclaimed dividends  381  697 
Related parties payable (note 20)  30  918 
Other payables  346 819  

1,783  4,113  

15 ROYALTY PAYABLE

2020 2019

At 1 January  4,410  3,222 
Charge for the year  1,169  6,253 
Paid during the year  (4,511)  (5,065)

At 31 December  1,068  4,410 

16 REVENUE

2020 2019

Sale of goods  15,314  36,746 
Commissions  219  859 

 15,533  37,605 

17 OTHER INCOME

2020 2019

Advertising income  340  793 
Beauty advisors income  582  771 
Foreign exchange gain  8  51 
Other income  68  61 

 998  1,676 

As per the operating agreement with the Government of Bahrain, the Company is required to pay royalty calculated as a
percentage of profit to Bahrain Airport Company W.L.L, a company owned by the Government of Bahrain.
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

for the year ended 31 December 2020 (Bahraini dinars '000s)
NOTES TO THE FINANCIAL STATEMENTS

18 ADMINISTRATIVE EXPENSES

2020 2019

Royalty  1,169  6,253 
Salaries and related costs  2,919  3,877 
Management fees  230  968 
Depreciation  76  790 
Utilities  444  561 
IT expenses  155  187 
Directors remuneration  130  130 
Other expenses  484  562 

 5,607  13,328 

19 INCOME FROM INVESTMENT SECURITIES

2020 2019

Dividend income on investments held at FVTOCI  788  1,196 
Interest income on bonds  153  167 
Realised gain on investments held at FVTPL  16  11 
Unrealised (loss)/gain on investments held at FVTPL  (11)  11 
Investment adminstration fees  (37)  (27)

 909  1,358 

Management fee relates to amounts payable to AerRianta International Middle East W.L.L. for management and operational
support services provided to the Company based on a management agreement.
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

for the year ended 31 December 2020 (Bahraini dinars '000s)

20 RELATED PARTY TRANSACTIONS

Equity-accounted 
investees

 Management 
Company 

Shareholders / 
entities in which 

directors are 
interested

Total

As at 31 December 2020
Assets
Receivables  - -   18  18 
Additional Investment in joint venture  215  - -   215 

Liabilities
Management fee payable  -  30  -  30 

For the year ended 31 December 2020
Income
Share of profit  217  - -   217 
Commission  - -   51  51 

Expenses 
Purchases  -  3,627  1  3,628 
Rental expense  124  -  36  160 
Management fees  -  230  -  230 
Other expenses  -  291  304  595 

Equity-accounted 
investees

 Management 
Company 

Shareholders / 
entities in which 

directors are 
interested

Total

As at 31 December 2019
Assets
Receivables  -  199  6  205 
Additional Investment in joint venture  1,807  - -   1,807 

Liabilities
Management fee payable  -  190  -  190 
Trade payable  -  691  37  728 

For the year ended 31 December 2019
Income
Share of profits  60  - -   60 
Commission  - -   242  242 

Expenses 
Purchases  -  5,564  181  5,745 
Rental expense  123  -  136  259 
Management fees  -  968  -  968 
Other expenses  -  126  430  556 

Description

The significant related party balances and transactions (excluding compensation to key management personnel) included in these
financial statements are as follows:

NOTES TO THE FINANCIAL STATEMENTS

Parties are considered to be related if one party, directly or indirectly through one or more intermediaries, has the ability to control the
other party or exercise significant influence over the other party in making financial and operating decisions. Related parties include
entities over which the Company exercises significant influence, major shareholders, directors, the management company and key
management personnel of the Company. Transactions with related parties are at agreed terms.

Description
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

for the year ended 31 December 2020 (Bahraini dinars '000s)

b) Key management compensation

2020 2019

Board remuneration for the year 130  132  
Short term benefits for the year 126  153  
Post-employment benefits for the year 7  4  
Post-employment benefits payable 47  49  
Management fee for the year 230  968  

21   APPROPRIATIONS

The Board of Directors have proposed the following appropriations for the year:
2020 2019

Interim dividends  -  2,856 
Final cash dividend proposed  3,557  4,261 
Charity contribution  -  150 

22   EARNINGS PER SHARE

2019

Profit for the year  7,498 
Weighted average number of shares  142,272 
Earnings per share (fils)  53 

23   SEGMENTAL INFORMATION 

NOTES TO THE FINANCIAL STATEMENTS

A segment is a distinguishable component of the Company that is engaged either in providing products or services
(business segment) or in providing products or services within a particular environment (geographical segment), which is
subject to risks and rewards that are different from those of other segments. The Company primarily operates Duty free
shops at Bahrain International Airport, Hidd port and Gulf Air Inflight. The revenue, expenses and results are reviewed
only at a Company level and therefore no separate operating segment results and disclosures are provided in these
financial statements.

Key management personnel of the Company comprise of the Board of Directors, management company and key
members of management having authority and responsibility for planning, directing and controlling the activities of the
Company. The key management personnel compensation is as follows:

Earnings per share is calculated by dividing the profit attributable to ordinary shareholders of the Company of BD
2,017 (2019: BD 7,498 ) by the weighted number of ordinary shares as at 31 December 2019.

Basic & Diluted
2020

 2,017 
 142,272 

 14 

20   RELATED PARTY TRANSACTIONS (continued)
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2020 (Bahraini dinars '000s)

24 FINANCIAL RISK MANAGEMENT

The Company has exposure to the following risks from its use of financial instruments:

• Credit risk
• Liquidity risk
• Market risk

a) Credit risk

• vendors where the Company has net payable balances
• well established credit card companies
• related parties with good financial position

The Company manages its credit risk on accounts receivables by restricting its credit sales only through major credit cards and
ensuring that the sales to related parties are as per the internal policies established for transactions with the related parties. Since the
Company is involved in ‘over-the-counter’ retail sales there is no significant geographical or customer type concentration of credit risk
involved in accounts receivable balances.

The Company perceives that the account receivable balances are of good credit quality as these are primarily receivable from:

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and
processes for measuring and managing risk, and the Company’s management of capital. The note also presents certain quantitative
disclosures in addition to the disclosures throughout the financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.
The Board has established an executive management committee, which assist the Board of Directors in effectively discharging their
responsibilities for developing and monitoring the Company’s risk management policies.  

The Company’s Audit Committee oversees how management monitors compliance with the Company’s risk management procedures
and reviews the adequacy of the risk management practices in relation to the risks faced by the Company. The Company audit
committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and adhoc reviews of risk
management controls and procedures, the results of which are reported to the audit committee.

Credit risk is the risk that a customer or a counter party to a financial instrument will fail to discharge an obligation and cause the
Company to incur a financial loss. The Company is exposed to credit risk primarily on its cash and cash equivalents, receivables and
investment in debt instruments. 

The Company’s credit risk on cash and cash equivalents is limited as these are placed with banks in Bahrain having investment grade
credit ratings.
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2020 (Bahraini dinars '000s)

24 FINANCIAL RISK MANAGEMENT (continued)

Exposure to credit risk

2020 2019

Bank balances 1,557  7,135  
Debt securities 2,153  2,564  
Trade and other receivables 740  1,722  
Related party receivables 18  205  

4,468  11,626  

2020 2019

Bahrain 4,099  11,089  
Middle East 317  455  
Europe 47  76  
Others 6  6  

4,469  11,626  

Gross Impairment Impairment

Current 331  -  -  
Past due 1-90 days 130  -  -  
Past due 91-180 days 261  -  (3)  
More than 180 days 37  -  -  

759  -  (3)  

The Company establishes provision for impairment of accounts receivables when there is objective evidence that the Company will not
be able to collect all amounts due according to the original terms of receivables. Significant financial difficulties of the debtor, probability
that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments are considered indicators that
the accounts receivable is impaired.

The Company manages credit risk on its investments by ensuring that investments are made only after careful credit evaluation. The
Company limits its exposure to credit risk by mainly investing in debt instruments promoted by sovereign established banks or financial
institutions. The Company has an investment committee comprising of four board members, which is responsible for all investment
related decisions. Before investing in any new securities the proposal is first placed with the investment committee for its approval.
The Investment committee approves the proposal after considering all merits and demerits of the proposal.

1,930  

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting
date was:

The maximum exposure to credit risk at the reporting date based on geographical concentration was:

The ageing of receivables at the reporting date was:

2020

1,134  

2019
Gross

395  

340  
61  
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24 FINANCIAL RISK MANAGEMENT (continued)

b) Liquidity risk

c) Market risk

(i) Interest rate risk

(ii) Currency risk

2020 2019

EURO  3,372  233 
GBP  10,231  10,677 
CHF  25  236 
QAR  3,306  3,558 
KWD  637  744 

 17,572  15,448 

The Covid-19 measures imposed by Governments worldwide to contain the pandemic placed sevre stress on the Company's liquidity
as revenue generating activities were restricted from early March 2020 to 31 December 2020.  

As at 31 December 2020, The Company has BD 24,663 thousand of resources comprising cash and cash equivalents of BD 1,620
thousand , other highly liquid assets (listed shares) of BD 18,028 thousand and inventory of 5,015 to be transferred to BDFC which will
be sufficient to meet its obligations when they fall due. 

The Company has no borrowings. 

The Company’s net exposure to significant currency risk in the functional currency at the reporting date was:

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation. Liquidity risk may result from an inability to sell a
financial asset quickly at close to its fair value. The Company ensures that a significant amount of the funds are invested in cash and
cash equivalents, which are readily available to meet liquidity requirements. 

All financial liabilities are non-interest bearing and are payable within six months.

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the
Company’s income or the value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimizing the return on risk.  The Company incurs financial liabilities 
in order to manage market risks.  All such transactions are carried out within the guidelines set by the Board of Directors.

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest rates. The Company's
short-term bank deposits are at fixed interest rates and mature within 180 days. The Company is not subject to significant interest rate
risk sensitivity. 

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. The Company
has exposure to currency risk on its purchases invoiced in foreign currency, on credit card sales in foreign currency and on its certain
investment in foreign currency. Predominantly, the purchase of products is from local suppliers. The majority of the foreign currency
purchases are in US dollars and Euros. The US dollar, United Arab of Emirate Dirhams, Saudi Arabia Riyal, Qatari Riyal are pegged
against the Bahraini dinar and therefore the Company is not exposed to any significant risk.
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24 FINANCIAL RISK MANAGEMENT (continued)

c) Market risk (continued)

(ii) Currency risk (continued)

2020 2019

EURO  16  1 
GBP  53  53 
CHF  -  1 
QAR  3  4 
KWD  8  9 

80  68  

(iii) Equity price risk

d) Capital management

The Company’s quoted equity investments are listed on Bahrain Stock Exchange (“BSE”), Kuwait Stock Exchange (“KSE”), Kingdom of 
Saudi Stock exchange (“Tadawul”), Qatar Stock exchange (QE) and United Arab Emirates Stock exchange NASDAQ. A one percent
increase/decrease in the equity prices at the reporting date will cause a variation of equity by BD 180 (2019: BD 192) in the equity. The
analysis is performed on the same basis for 2019.

The Company does not perceive that fluctuations in foreign exchange rates will have any significant impact on the income or equity
because the exposure to currencies other than US dollar, United Arab of Emirate Dirhams, Saudi Arabia Riyal, Qatari Riyal, which are
pegged to Bahraini dinars, is not significant. 

A one percent increase in the exchange rates at the reporting date will cause a variation by BD 80 thousand (2019: BHD 68 thousand)
in the profit or loss and equity. The analysis is performed on the same basis for 2019.

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the Company. The Board of Directors monitors both the demographic spread of shareholders, as well as the return on
capital, which the Company defines as total shareholders’ equity and the level of dividends to shareholders. The Board seeks to
maintain a balance between the higher returns and growth that might be possible by a sound capital position. There were no significant
changes in the Company’s approach to capital management during the year. 
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24 FINANCIAL RISK MANAGEMENT (continued)

e) Fair value

(i) Financial instruments measured at fair value

Level 1 Level 2 Level 3 Total

Equity securities at FVTOCI 16,202 1,826 6,907 24,935 
Funds at FVTPL -   1,129 -   1,129 

Level 1 Level 2 Level 3 Total

Equity securities at FVTOCI 19,190 -   6,701 25,891 
Funds at FVTPL -   1,319 -   1,319 

(ii) Assets not measured at fair value where fair value is disclosed

Level 1 Level 2 Level 3 Total
Investment property -   6,430 3,850 10,280 

Level 1 Level 2 Level 3 Total
Investment property -   6,786 3,959 10,745 

The fair value of debt securities at amortised cost with carrying value BD 2,153 is BD 2,129 (2019: 2,531). Fair value is classified as
Level 2. The carrying value of the Company's other financial assets and financial liabilities approximates their fair value due to their
short-term nature.

2020

2019

2019

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Underlying the definition of fair value is a presumption that an enterprise is a going concern
without any intention or need to liquidate, curtail materially the scale of its operations or undertake a transaction on adverse terms.

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making
the measures:

2020

- Level 1: Quoted market price (unadjusted) in an active market for an identical instrument.

- Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e.
derived from prices). This category includes instruments valued using: quoted market prices in active markets for similar instruments;
quoted prices for identical or similar instruments in markets that are considered less than active; or other valuation techniques in
which all significant inputs are directly or indirectly observable from market data.

- Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not
based on observable data and the unobservable inputs have a significant effect on the instrument’s valuation. This category includes
instruments that are valued based on quoted prices for similar instruments for which significant unobservable adjustments or
assumptions are required to reflect differences between the instruments.
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24 FINANCIAL RISK MANAGEMENT (continued)

Sensitivity Analysis

2020

Fair value at 31 
December 2020

Reasonable 
possible shift +/- 

(in any input)

Reasonable 
possible shift +/- 

(in any input)
Discounted cash flow Discount rate 3,938   +/- 0.5% +105 -74
Adjusted Net Assets Value NAV 2,466   +/- 5% +142 -142
Market multiples P/E Multiple 503   +/- 5% +25 -25

2019

Fair value at 31 
December 2019

Reasonable 
possible shift +/- (in 

any input)

Reasonable 
possible shift +/- (in 

any input)

Discounted cash flow Discount rate 4,788   +/- 0.5% +35 -34
Adjusted Net Assets Value NAV 1,000   +/- 5% +53 -54
Market multiples P/E Multiple 602   +/- 5% +41 -41

Valuation technique used Key unobservable inputs

Key unobservable inputsValuation technique used

Investments at fair value through other comprehensive income include investments in unquoted equity securities. The main
principles, estimates and assumptions adopted to arrive at fair value include estimated future cash flows which have been provided
by the management of the investee companies, have been reviewed for reasonableness by the Company and the external
independent valuer.
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24 FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (continued)

f)   Categorization of financial instruments

FVTOCI FVTPL Amortised cost Total carrying 
amount

Investment securities                      24,935                        1,129                        2,153                      28,217 
Trade and other receivables                              -                                -                          1,266                        1,266 
Other assets                              -                                -                                -                                -   
Cash and bank balances                              -                                -                          1,620                        1,620 

                     24,935                        1,129                        5,039                      31,103 

Trade and other payables                              -                                -                          1,783                        1,783 
Royalty payable                              -                                -                          1,068                        1,068 

                             -                                -                          2,851                        2,851 

FVTOCI FVTPL Amortised cost Total carrying 
amount

Investment securities                      25,891                        1,319                        2,564                      29,774 
Trade and other receivables                              -                                -                          2,448                        2,448 
Other assets                              -                                -                          1,866                        1,866 
Cash and bank balances                              -                                -                          7,242                        7,242 

                     25,891                        1,319                      14,120                      41,330 

Trade and other payables                              -                                -                          4,113                        4,113 
Royalty payable                              -                                -                          4,410                        4,410 

                             -                                -                          8,523                        8,523 

2020

The classification of financial assets and liabilities by accounting categorization is as follows:

NOTES TO THE FINANCIAL STATEMENTS

2019
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BAHRAIN DUTY FREE SHOP COMPLEX B.S.C.

for the year ended 31 December 2020 (Bahraini dinars '000s)

25 CONTINGENCIES AND COMMITMENTS

2020 2019

Uncalled face value in unquoted equity investments 1,164 1,255 

26 IMPACT OF COVID-19

27 SUBSEQUENT EVENTS

28 COMPARATIVES

NOTES TO THE FINANCIAL STATEMENTS

The comparative figures have been regrouped, where necessary, in order to conform to the current year's presentation. Such
regrouping did not affect the previously reported profit and total comprehensive income for the year or total equity.

The outbreak of the COVID-19 pandemic across the world and the measures adopted by governments worldwide to mitigate its
spread have sharply affected the travel and hospitality industries during 2020. The Company's operations were heavily
impacted with a 59% drop in its core revenue. These measures included restriction on travel, border closings, lockdown, and
quarantines measures. This has negatively impacted the Company's financial performance during the year.

The Government of Kingdom of Bahrain has provided financial support to businesses to mitigate some of the impact of Covid-
19. The Company received a total subsidy of BD 531 thousand towards reimbursement of Bahraini staff salaries and waiver of
electricity and water and other charges. These amounts have been accounted for as government grant in profit or loss in
accordance with IAS 20.

For the year ended 31 December 2020, the Company recognized a net profit from operation of BD 689 thousand. The
Company's current assets as at 31 December 2020 were BD 7,997 thousand compared to current liabilities of BD 3,293
thousand. 

On 28 January 2021, the new ariport terminal has commenced its operations and has now become the new ariport destination
for the Kingdom of Bahrain. Consequently, the old airport terminal has ceased all operations which indicated the end of the
concession agreeement between the Company and Bahrain Airport Company. The Company will no longer continue its duty-
free services that generated an operating profit of BD 673 thousand in 2020 (2019: BD 6,416 thousand). However, the
Company will continue as a going concern and shall derive income from its investment related activities including its 55% share
of profit of the equity accounted joint venture, BDFC. Accordingly, the annual financial statements and notes have been
prepared on going concern basis.
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